INVESTING IN A BETTER
FUTURE FOR OUR
COUNTRY AND
OUR INVESTORS

Prescient Investment Management is one of the country’s largest black-empowered
asset managers and has been managing money for over 21 years.

During this time, our primary investment
aim has been to give our clients the
certainty of knowing that their capital will
be preserved. We do this by consistently
managing relative and absolute downside
investment risk, with the ultimate aim of
achieving superior risk-adjusted returns
for our clients.
To achieve these sustainable returns,
we recognise how important it is to take
environmental, social and governance
(ESG) issues into consideration. We also
understand that, as a guardian of clients’
savings, we have the responsibility of
ensuring the capital we invest is put to
work contributing to the greater good of
the economy, environment and broader
society. This commitment is reflected in
our corporate philosophy, which embraces
the mutually reinforcing values of
commercial success and long-term
sustainability.
Internationally, climate change, corporate
governance crises and social inequalities
are posing severe challenges that world
leaders and other economic stakeholders
need to address as a matter or urgency.
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Against this backdrop, there is a growing
awareness of just how crucial it is to
incorporate ESG considerations into
investment decisions. In South Africa,
economic inequality and governance
challenges are particularly acute, and thus,
we believe it is imperative to integrate
ESG considerations seamlessly into our
investment decision making processes.

OUR APPROACH TO SUSTAINABLE
INVESTING
To achieve this, Prescient has adopted
a holistic and integrative approach
to sustainable investing, embedding
ESG considerations into our corporate
activities, product development
and security selection and portfolio
construction processes. This three-pillared
approach ensures that we deliberately and
systematically include all material ESG
factors in our investment and corporate
activities.
Our approach to ESG goes beyond
traditional financial factors by considering
overall sustainability and the alignment of
all stakeholder interests in the investments
we make.

At the product development level,
Prescient offers a range of retail unit
trusts for individual investors, as well
as institutional investment products that
comply with Regulation 28, which makes
them appropriate investment options for
retirement. Our product range enables
clients to choose funds that best suit
their investment needs and aspirations,
while aligning with their appetite for risk.

INVESTING IN CLEAN ENERGY AND
INFRASTRUCTURE
The Prescient Clean Energy and
Infrastructure Debt Fund has been
specifically established to address the
environmental and energy challenges
South Africa is currently confronting.
The Fund invests in clean energy and
other infrastructure that is specifically
designed to have a positive social and
environmental impact, while also improving
the sustainability of the country’s energy
supply. The projects in which the Fund
invests will provide the infrastructure that is
so vital for the development of South Africa
by reducing carbon emissions, creating
jobs and providing socio-economic and
enterprise development.
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Addressing social considerations is
particularly material in South Africa,
given the country’s history of inequality
and increasing unemployment. The
Prescient Foundation undertakes
Prescient’s social upliftment initiatives.
The Foundation’s main objective is
to create a better, sustainable future
for South Africans by investing in,
primarily, education and leadershipfocused initiatives. The various projects
the Foundation supports include a
leadership programme in partnership
with the Sakhikamva Foundation,
IT-related programmes, a school
support programme, community
involvement, bursaries and individual
financial support.

a compliance exercise but reflects our
sincere desire to facilitate economic
inclusion and have a positive impact
on all of our stakeholders and the
broader economy.

We have also been significant
contributors to enterprise development
within the South African investment
landscape, both through fostering
upcoming investment talent, as well
as through our initiative to support
black stockbrokers in their business
endeavours by allocating almost 80%
of our brokerage services to blackowned stockbrokers.

There is no doubt that good
governance is critical in determining
the long-term performance of
companies in which we invest. For that
reason, governance considerations
are firmly embedded in our investment
process, including our investment
research and idea generation, security
selection and portfolio construction and
portfolio monitoring.

TRANSFORMATION,
EMPOWERMENT AND
GOOD GOVERNANCE
Prescient considers transformation
and the creation of sustainable Broadbased Black Economic Empowerment
as a critical imperative within the
South African business landscape.
We became the second-largest black
empowered asset management
company in the country, with a level
one B-BBEE status, when financial
services investment holding company,
Sithega, became a significant
shareholder and partner in the
business in April 2019.
We are passionate about fostering
empowerment through what we do
as a business. Thus fulfilling our
B-BBEE requirements is not merely

“...we have the
responsibility of ensuring
the capital we invest is
put to work contributing
to the greater good of the
economy, environment
and broader society.”

We engage investees and stakeholders
on material ESG issues across all
asset classes, intending to balance
short-term financial gain with longerterm sustainability goals. The types of
governance engagements we involve
ourselves in include engagement
with investees, other stakeholders
and proxy voting. Where there is a
governance issue that requires urgent
attention, we engage with the investee
directly to gather the information we
need to form an opinion.
We also subscribe to the Code of

Corporate Practices and Conduct
as set out in King III. As a signatory
to the United Nations Principles of
Responsible Investing (UNPRI) and
Code for Responsible Investing in

South Africa (CRISA), we engage with

other industry stakeholders around
governance considerations.

Prescient understands that the way we,
and other investment firms, deal with

ESG issues as investors and corporate
citizens will have a meaningful

impact on the long-term consistency
and sustainability of the country’s

economic growth and the investment
returns generated by different asset

classes. For these reasons, we have
firmly embedded ESG principles and
engagements around these issues

in all our investment and corporate
decision-making processes.

CONTACT DETAILS
Tel: +27 21 700 3600
MANCO toll-free: 0800 111 899
Email: info@prescient.co.za
Physical Address: Block B,
Silverwood, Silverwood Lane,
Steenberg Office Park, Tokai, 7945
Website: www.prescient.co.za

Prescient Investment Management is
an authorised Financial Services Provider
(FSP 612).
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