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ENHANCE RETURNS WITH PRESCIENT OPTIMISED INCOME FUND.  

Meyer Coetzee, Head of Retail at Prescient Investment Management, talks about minimising tax 

when investing for stability. 

The saying goes that friendships are for a reason, a season or a lifetime.  The same saying can 

apply to finance by replacing “friendship” with “investments”. The deliberate action to defer spending 

in lieu of instant gratification that comes from consumption, implies saving, and saving leads to 

investing in some form or flavour.  That is the natural path that connects a basic desire to preserve 

something of value for later, to an unnerving quagmire of complexity and confusion, called 

investments.  Savings, in its simplest form, is something that all people do from time to time. 

While we all agree that a long-term savings discipline, a lifetime investment regime, is an essential 

component of sustainable financial independence, there are other reasons we save. 

In this article, I focus on investing for a season, which is a small subset of all those who save.  I focus 

on those that find themselves in the fortunate position of suddenly having a large sum of cash that 

needs a safe storage until it can be sensibly deployed.  This select group might be larger than we 

think.  It includes all those who sold their house and want to avoid a large interest tax bill that comes 

with leaving the cash in the attorneys trust account while buying the dream home, all those that sold 

their business or farm and need time to reflect, all those that received a bonus that is earmarked for 

home improvements, or those that inherited a handy lump sum that needs to be preserved while 

options are carefully considered.  In other words, this select group includes those that seek stability 

in their capital values while earning an attractive after tax yield and thereby avoiding that nasty 

surprise come tax year-end. 

For everyone finding themselves saving for a season, there might be simple solution called the 

Prescient Optimised Income Fund (“the Fund”). 

The Fund is a registered unit trust fund regulated under the Collective Investment Schemes Control 

Act, so your money is safely housed in a standardised investment vehicle.  The returns compare 

favourably with normal money market unit trusts, but are virtually tax-free in your hands.  Current 

money market unit trusts typically offers between 7% and 8% p.a.  After tax, at a marginal rate of 

45%, the net return is between 3.9% and 4.4%.  The Prescient Optimised Income Fund currently 

offers after-tax returns around 6% p.a.  To earn 6% after tax, a pre-tax return of around 11% is 
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required from the bank, which is a stretch!  The best part is that you have daily access to your money, 

no lock-ins that come with fixed deposits.  Finally, there is no capital volatility as the unit price remains 

at 100c. 

 

If this sounds perfect for you, investing is as easy as speaking to your financial advisor, contacting 

Prescient at 0800 111 899 or clicking on www.prescient.co.za – easy and hassle free. 
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About Prescient  

• Prescient Investment Management Ltd, is an authorised financial services provider (FSP 

612). Collective Investment Schemes in Securities (CIS) should be considered as medium to 

long-term investments. The value may go up as well as down and past performance is not 

necessarily a guide to future performance. A CIS may be closed to new investors in order for 

it to be managed more efficiently in accordance with its mandate CIS’s are traded at the ruling 

price and can engage in scrip lending and borrowing. Performance has been calculated using 

net NAV to NAV numbers with income reinvested. There is no guarantee in respect of capital 

or returns in a portfolio. Prescient Management Company (RF) (Pty) Ltd is registered and 

approved under the Collective Investment Schemes Control Act (No.45 of 2002). For any 

additional information such as fund prices, fees, brochures, minimum disclosure documents 

and application forms please go to www.prescient.co.za 
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