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Current
26.62%
20.63%
49.62%
96.87%
3.13%
100.00%

Portfolio Profile Portfolio Details — Class B1

Q22026
24.77%
20.87%
48.87%
94.51%
5.49%
100.00%

In a weak month for local equities, our portfolio declined 3.72% net for the month of September 2026, outperforming the index
which declined by 5.82% over the month. Contributors included holdings in a Ports business, which continued trading up after
reporting strong interim results at the end of August, and a FMCG holding which reported a strong trading statement, with
headline earnings per share guided to be up 22-32%. This was offset by holdings in a Technology Holding company, which
traded down alongside its major underlying investment, and our commodity producer holdings, which declined alongside weaker
underlying commodity prices in the month. At month end, we held 97% of our capital in 38 positions.
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Historical Performance — Class B1

Monthly returns net of fees (%)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2016 - - - - - - - -1.74 2.03 -4.52 -2.66 0.54 -6.32
2017 1.87 -0.92 1.17 3.05 0.10 -4.30 4.05 117 -1.29 5.94 0.97 -5.42 5.97
2018 -0.55 -4.77 -4.59 4.19 -4.56 0.27 -0.29 1.38 -1.95 -3.96 -1.28 0.09 -15.26
2019 171 1.70 1.05 4.76 -6.43 0.26 -3.09 -4.04 1.75 1.93 0.97 3.02 3.07
2020 -2.03 -10.40  -23.32 1.27 -4.70 10.17 -3.21 0.90 0.81 -0.41 13.04 3.41 -9.87
2021 3.68 7.67 4.60 1.64 6.05 -2.10 2.44 5.88 -0.23 8.19 -2.29 6.42 50.02
2022 -0.92 2.1 4.46 -3.16 1.25 -9.38 2.98 0.78 -4.55 5.90 7.33 -3.16 2.38
2023 3.99 -1.73 -1.88 1.67 -5.14 3.52 3.94 1.39 1.06 -3.21 5.65 2.64 11.89
2024 1.43 -2.12 0.23 1.95 0.24 6.13 5.99 4.10 7.4 0.50 0.03 0.47 28.87
2025 -2.38 -0.62 -0.90 3.13 4.22 2.05 1.91 1.27 6.36 3.90 -0.03 4.74 25.96
2026 3.81 3.69 -7.05 2.30 0.24 -2.37 1.34 -0.10 -3.72 -2.38

Q3 2026 Commentary by Investment Manager

In a weak quarter for South African equities, our portfolio declined 2.53% net.

Top 5 Contributors % Contribution Top 5 Detractors % Detraction
Pan African Resources 1.03% AECI -1.14%
Valterra Platinum 0.69% Naspers -0.72%
Northam Platinum 0.47% Pepkor -0.60%
Glencore 0.32% Astral Foods -0.50%
Grindrod 0.27% Sun International -0.49%

Contributors

The largest contributors during the quarter were our resource holdings. Pan African Resources reported full year earnings, with
revenue doubling and headline earnings per share tripling, driven by strong production growth and a robust gold price. The
company now has a net cash balance sheet and it is returning capital to shareholders via dividends and a recently announced
share buyback, and remains highly free cash flow generative even at current gold prices. Other contributors in the quarter
included our holdings in Glencore, Valterra and Northam, all of which released strong earnings, benefitting from higher resource
prices.

Our core position in Southern Sun also traded up during the quarter. The group released a trading statement indicating headline
EPS would be up by more than 20% for their interim period. Our analysis of daily rates and occupancies at Southern Sun’s hotel
portfolio indicates earnings are likely to be materially higher than the regulatory minimum 20% indicated in the trading statement.
The group has an irreplaceable hotel portfolio in key nodes, is benefitting from strong occupancy and rates growth, and
continues to repurchase shares given the stock’s significant undervaluation, net cash balance sheet and strong free cash
generation.

Detractors

The largest detractor to performance in the quarter was our position in AECI following a disappointing earnings print, driven
primarily by temporary operational issues at a non-core segment, which we expect to resolve in the second half. The core mining
explosives and chemicals business nevertheless continues to perform well, where it has strong market positions in what is
effectively a high barrier-to-entry global oligopoly. We believe the group's strategy of simplifying the portfolio and refocusing on
the core will continue to unlock value and close the significant discount at which it trades relative to its peers.

Other detractors included our holdings in Naspers and Prosus, which declined alongside their stake in Tencent, as well as
holdings in Pepkor and Astral, which declined alongside the SA Consumer sector broadly.
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Q3 2026 Commentary by Investment Manager (continued)
Outlook and Portfolio Positioning

The quarter saw a continuation of the macro uncertainty that has been a feature since the onset of the war in Iran. Concerns
around the inflationary impact of higher energy prices, rising interest rates and the related impact on domestic consumer wallets
have weighed on the local market, and especially consumer-facing businesses. While these are all valid concerns for near-term
earnings, we note that valuations in South Africa are now reaching extreme levels, with broad sector indices like the SA Retail
sector trading at PE multiples last seen at the depths of Covid and the Global Financial Crisis (both periods were very opportune
times to invest). We've previously written about our bullish view on emerging market equities broadly, and how we think
emerging markets are set to materially outperform developed market and US equities in the coming years. Even relative to
extremely attractive valuations across emerging markets, South Africa stands out given its current rock-bottom valuations. The
dislocation in South African small and midcaps is even more extreme.

As always, if anything is unclear, or if you wish to discuss our operations further, we welcome your questions.
Sincerely,

André Steyn, CFA
James Corkin, CA(SA)
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