
 

 
 

CLEAN ENERGY AND INFRASTRUCTURE FUND ON THE WAY 

 
The South African government has indicated that it would like pension funds and other 

institutional investors to increase support of infrastructure development significantly, and 

also move beyond traditional listed bonds issued largely by state owned companies. With 

this in mind, Prescient Investment Management has launched a new fund that invests in 

clean energy and other infrastructure assets, which will be open to qualified investors. The 

fund is a joint venture between Prescient Investment Management and Evolution Africa – a 

brokerage and advisory firm specialising in corporate and project finance within the energy 

sector. 

 

Eldria Fraser, Chief Investment Officer at Prescient Investment Management, said the 

intention is to start with a debt fund before also adding an equity fund. “The fund will offer 

diversified access to projects across technologies, geographies, project companies and type 

of debt assets. Our intention is to include some listed bonds to provide a 

Degree of liquidity.” 

 

Ryan van Breda, a Fixed Income Portfolio Manager at Prescient Investment Management 

added that, in terms of infrastructure investment opportunities in Africa, Prescient anticipates 

a useful and growing pipeline of projects. In terms of evaluating these, the fund will use the 

extensive credit evaluation and debt pricing skills of Prescient in addition to Evolution’s deep 

technical expertise. Infrastructure investments finance large projects like roads, bridges, 

dams, sanitation works, power generation, housing, ports and many more. Clean energy 

includes any form of power generation that is environmentally friendly, such as wind, solar, 

hydro and biomass. “The ongoing efforts of the Department of Energy to develop clean 

energy resources within South Africa provide a pipeline of debt financed projects, which will 

be one of the initial targets of our fund,” said Brett Jordaan, Director of Evolution Africa. 

“Prescient offers deep investment management experience and Evolution Africa adds 

extensive energy infrastructure technical knowledge. The combination should provide 

institutional investors with a unique investment opportunity.” Investments in these projects 

can be in the form of loans to the project company, which they have to repay with a certain 

level of interest, or via equity funders who buy shares in the project company and earn a 

return from dividends paid. “These projects add to the infrastructure of the country, creating 

jobs and economic activity that help to address socio-economic inequality in addition to 

being environmentally friendly,” said Fraser. Then Finance Minister Pravin Gordhan 
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announced in the 2013 Budget speech that South Africa would spend R827 billion over the 

next three years on upgrading infrastructure. 

Government’s National Development Plan, via the Department of Energy, includes a public-

private partnership model that has proved very successful. Implementation of the Renewable 

Energy Independent Power Producer Procurement Programme (REIPPPP) started in 2011, 

with four completed rounds of bidding. In terms of the programme, project development 

companies bid on tariffs and, if successful, are awarded preferred bidder status before 

entering into a 20-year power purchase agreement (PPA) with Eskom, which agrees to 

purchase the renewable power from the project company. So far there are 79 approved 

projects at various stages of development, with more coming, following the conclusion of 

round 4 financial close, and additional allocations of over 1800MW in 2015 alone. Demand 

for the type of fund Prescient and Evolution have launched is driven partly by the 

appropriateness of infrastructure and renewable investments for pension funds. According to 

Fraser and van Breda: “There are many elements that make these investments attractive to 

pension funds. The cash-fl ows are stable and predictable over long time horizons. 

The projects are backed by a PPA signed with Eskom (or similar agreement for general 

infrastructure) that is inflation or partially inflation-linked and earning an attractive real rate, 

which is important for pension funds to ensure members retain their purchasing power. 

“Eskom is contractually obliged to purchase the power generated and this is further backed 

by the SA Treasury. For a loan or bond holder, the level of certainty of the revenue stream is 

important and lowers risk in terms of receiving your interest and capital repayment. “Pension 

funds have long-term investment horizons, well suited to infrastructure projects that typically 

have debt terms of 15 years and longer. These assets are still quite scarce and are a good 

diversifier for pension funds. In addition to these benefits, the pension fund also derives 

positive environmental and social impact. ” Fraser added that the proactive development of 

infrastructure investment funds by asset managers would help alleviate calls for the 

reintroduction of prescribed asset requirements that use legislation to force managers to 

allocate funds to certain investments. 

Ends 
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For media interviews: 
Monique Martheze 
PR/ Media 
Email: monique.martheze@prescient.co.za 
+ 27 (0) 21 700 3663 

About Prescient 

 Prescient’s subsidiaries include: Prescient Investment Management (SA), Prescient

Securities, Prescient Management Company, Prescient Life, Prescient Fund

Services, Prescient Fund Services (Ireland) Prescient Wealth Management,

Prescient Profile, and EMHPrescient Investment Management.

 Prescient Investment Management is a signatory to the United Nations Principles of

Responsible Investing (UN PRI) and pledged to the Codes for Responsible Investing

in South Africa (CRISA).

 The Prescient Global Income Fund, now known as the Prescient Global Income

Provider Fund, was ranked by Morningstar as the 7th top performing fund for 2015.

 More recently, the Prescient Income Provider Fund won the Raging Bull Award

for the Best South African Multi-Asset Income Fund, Best South African

Interest-Bearing Fund as well as a certificate for the Best South African Multi-

Asset Income Fund on a risk – adjusted basis over five years to December 31,

2016. 

 Morningstar data also confirmed that The Prescient China Balanced Feeder Fund

has been the top performing South African domiciled fund for the second year in a

row.

 Prescient Investment Management was the first institution in Africa to be granted a

Qualified Foreign Institutional Investor (QFII) licence by the China Securities

Regulatory Commission (CSRC).

 Prescient Investment Management was named Overall Investments/Asset Manager

of the Year at the Imbasa Yegolide Awards 2011, Absolute Return Manager of the

Year in 2013 and Bond Manager of the Year and Responsible Service Provider of the

Year in 2015.

 The full details and basis of the award can be obtained from the fund manager.
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 For any additional information such as fund prices, brochures and application forms, 

email info@prescient.co.za or visit www.prescient.co.za 

 Prescient Investment Management Ltd, is an authorised financial services provider 

(FSP 612). Collective Investment Schemes in Securities (CIS) should be considered 

as medium to long-term investments. The value may go up as well as down and past 

performance is not necessarily a guide to future performance. CIS’s are traded at the 

ruling price and can engage in scrip lending and borrowing. Performance has been 

calculated using net NAV to NAV numbers with income reinvested. There is no 

guarantee in respect of capital or returns in a portfolio. Prescient Management 

Company (RF) (Pty) Ltd is registered and approved under the Collective Investment 

Schemes Control Act (No.45 of 2002). For any additional information such as fund 

prices, fees, brochures, minimum disclosure documents and application forms please 

go to www.prescient.co.za 
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